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SUMMARY 


The  decline  in  prices  of  farm  products  and  foods,  vfhich 
began  last  simmer  vrith  the  harvesting  of  record  crops,  continued 
in  December.    However,  a  seasonal  strengthening  in.  these  prices 
is  likely  during  the  next  month  or  two.    Wholesale  prices  of  both 
these  groups  have  dropped  9  percent  since  mid-August,    Ibices  of 
nonagriculturaJ.  commodities,  however,  have  been  quite  stable 
during  that  period. 

These  price  movements  and  a  recent  slowing  down  in  retail 
sales  indicate  a  change  from  the  inflationary  situation  earlier 
this  year.    Despite  some  softening  in  the  demand  for  nondurable 
goods,  including  food,  textiles  and  leather  products,  the  total 
economic  situation  continues  to  show  underlying  strength.  In- 
dustrial production  remains  near  peak  levels.    The  rates  of  motor 
vehicle  output  and  steel  production  in  early  December  were  at 
record  highs  with  no  early  decline  in  demand  in  prospect.  Busi- 
ness expenditures  for  plant  and  equipment  continue  hea-vy. 
Expanding  expenditures  by  Federal,  State  and  local  governments 
represent  an  increasingly  important  influence  in  the  econon^. 
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ECONOIHC  TRENDS  AFFECTING  AGRICUHrURE 


:l6iit  or  : 

1947 

1948 

Item 

J    has  e  ! 
5  period  : 

Year    '  Nov.  * 

•  • 

Aug,.  ^ 

S  ept .  * 

Oct-  * 

• 

XM  V  V  • 

Industrial  production  \J 

:  1935-39  ! 

:    «  100  ! 

187 

192 

191 

192 

195 

194 

:      do.  ! 

194 

199 

197 

199 

202 

200 

:      do.  • 

220 

224  • 

222 

224 

230 

229 

:      do.  : 

172 

179 

176 

178 

179 

177 

:      do.  : 

149 

155 

159 

156 

158 

160 

Construction  activity  \J 

:  1935-39  : 

•     a  100  < 

274 

336 

350 

336 

321 

S29  , 

:      do.  ! 

348 

400 

434 

404 

385 

382 

Ifholesale  prices  2j 

: 

: 192 6=100 

152 

160 

170 

169 

165 

164 

All  commodities  except 

: 

:  do. 

135 

142 

153 

153 

153 

153 

:      do.  ! 

181 

188 

191 

190 

184 

181 

:  do» 

169 

178 

190 

187 

178 

174 

Prices  received  and  paid  by 

:  1910L.14 

f amers  Z/ 

2      -100  ' 

R?ices  receivea,  all  prod.  ... 

:  do. 

>  278 

287 

293 

290 

277 

271 

:  do. 

.  231 

241 

251 

250 

249 

247 

:  do. 

'  120 

119 

117 

116 

111 

110 

Consumers ♦  price  5^  6^ 

:  1935-39 

:    =  100 

•  159 

165 

174 

174 

174 

172 

:  do. 

\  iri 

203 

217 

215 

212 

208 

:  do. 

!  140 

144 

151 

152 

152 

152 

Income 

• 

Konagricultural  pajoaents  ^ . . , 

:Bil.  dol. 

!  174.9 

181.4 

191.6 

192.5 

192,8 

Income  of  industrial  workers 

:  1935-39 

3/  

.    =  100 

!  332 

352 

377 

379 

377 

1  do. 

;  353 

376 

399 

406 

406 

Weekly  earnings  or  factory 

: 

vrorkers  ^ 

; 

:  Dollars 

49.25 

51.29 

54.07 

54.18 

54,50 

54.49 

:  do. 

:  52.45 

54.86 

58.23 

57.95 

59,13 

58.58 

:  do. 

:  45.87 

47.56 

49.78 

50,35 

49.68 

50.14 

EmplojTaent 

: 

•  Millions 

:  58.0 

58.6 

61.2 

60.3 

60.1 

59.9 

c  do. 

!  49.8 

50.6 

52.8 

51.6 

51.5 

51.9 

:  8.3 

8,0 

8.4 

8.7 

8.6 

8.0 

Government  finance  (Fed.) 

Income,  cash  operating. 

sMil.  dol. 

!  3,909 

3,345 

3,227 

4,  713 

2,319 

3,431 

2,530 

3,005 

3,275 

2,835 

Net  cash.  opr.  income  or  outgo. 

:  do. 

t  +478 

+816 

+221 

+1,438 

-516 

Annual  data  for  the  years  1929-47  appear  on  page  17  of  the  March  1948  issue  of  the  Demand 
and  Price  Situation. 

Sources:    1/  Federal  Reserve  Board,  converted  to  1935-39  base.    2^  U.  S.  Dept.  of  Labor, 
BLS.    3^  U.  S.  Dept.  of  Agriculture,  BAE,  to  convert  prices  received  and  prices  paid, 
interest  ajid  taxes,  to  the  1935-39  base,  multiply  by  .93110  and  .78125  respectively. 


^  U.  S.  Dept.  of  Commerce  revised  figures  employing  new  concepts,  seasonally  adjusted  at 
annual  rate.    5/  U.  S.  Dept.  of  Labor,  Consumers'  price  index  for  moderate-income 

families  in  large  cities.    Tj  U.  S.  Dept.  of  Commerce,  Bureau  of  the  Cans  vis .    8^  U.  S. 
Dept.  of  Treasxiry,    Data  for  1947  are  on  average  monthly  basis. 
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Commoai'ty  highlights'  ■   "'.  ■.  •; 

The' decline  in  average  prices  of  meat  aiiimals  and  meat  this  fall 
was  a  little  greater  than  is  usually  associated  v/lth  the.  increase  iii  meat 
supply  that  occurred.    Total  meat  production  in  1949  vfill  bo  about  the 
same  as  In  ■1948  v/ith  more  pork-  but  less  beef  and  lambe    Prices  of  manu- 
factured' dai ry  pr o d^ cts  steadied  in'i!ovember  follovv'-ing- the  record  decline, 
which  begah  in  ■Julyr~*'T"urkey  :prlces,  on  December^  15  v/ere  a.  record  high.^  .... 
Market'  prices  of  corn  advanced,  from  mid-JJovember  co, 'mid»Deceraber»  -A 
further  inoreaSe  is  expected'  as.  the  sens  on  advances  -and-  the  quality  of 
corn  iriarksted  improves,    Anoth.er  large  winter ■  wheat  crop  is  indicated  for 
1949,    vrheat-:  price's  in. ■mid-rD.ec'ember-  v/ere  alaout'^'  c.c^ata  above  loan  levels  e, 
Grov/er  prices  for  most  fruits  in  Jt^^-nuary  and-  Fob-ruary  are  expected  to      .  , 
average  higher  than  in  those  months  a  year  ago,  largely  a  reflection  of 
smaller  supplies,    nevertheless,  fmit  prices  v/ill  bo  substantially  lower 
than  in  other  post^,var  years'.,  '  Hill  consumpti-on  of  cotton  so  far  this 
season  has  been  below  that  of  a  year  ago  and  the  lawesir~for  the  corres- 
ponding'period  ■since '1940*    Hqwever ,  exports  of  'Cotton  rare  sub.stajitially 
above  last  year  ?s  small  exports Burley  tobacco  v/as-,in  strong  deiaand  ... 
during  the'  pre-holiday ;  sales .  p eri od  with  average'  prices  .  oiily.. slightly '  , ..  ,■ 
lower  than  last  year *-s'  . record .  ■  :  ~   ■  .-  , 

'    '  ^       ,:OUTFUT  .MfD::EilPLOYMEM     .  ■  ...... 

Overall  industrial  output  remained-  high  in '  ITovember.,    The  Federal 
Reserve  Board  index  of  .industrial ; production^,  seas-onally  adjusted.was 
194  (1935-39=100),  1  point  below  the  peacetime  high  of  October,  and  2  points 
above  November  1947 Both:. durable  goods  and  nondurable  goods  output  de- 
clined slightly^  ■  .   -  . 

'  D^^Q-^-Le;  pr Oduc t i on  ' de ol in ed  s.l.ightly, -in-:  ITovember,,  .  ■  This  .  • 

resulted  from' lower  motor  veiiicle  and  machinery- output ,  primarily  due-., 
to'  automobile  model  changeovers  and  reduced  demoaid-!  for  some;  household  .,  . 
equipment  items..  The  index  v/5.s  229,  ..1  point,  below  the  ■  peacetime  high  . 
of  October,  but  5  points  above  November  a  year  earlier.    Daily  average, 
motor  vehicle  production,  although  relatively  high,  was  4  percent  below 
the  record  rate  of  October.    Steel  activity  continued  to  expand  and  daily 
average  tonnage  produced'  oxceeded' that  of  any  month  on  record.  Actual 
operations  reached  100,4  percent  of  capacity  compared  with  100 <,0  percent 
in^  October.    Additions:  to  capacity  since  January,  l  -iiave  .not  been  incorpo- 
rated in- the  capacity  figures  used  in  -calc^ulatixig -present  steel\mill 
.operating  rates..  _  ■  .       ■  ,   ,  ^. 

Output  of  ■  nondurable  goods  also  s  lipped  - spm-ewhat.. -a^  production  in 
the  textile  and  leather  products-  industries  declined.    T.he!  index  of  nonr^ 
durable  goods  production  in  'ijovomber  dropped  to  177,  tiTo  points  below  ;,' 
October  and  belo\T  November  a  year  ago.    Activity  in  other  nondurable 
sectors  -was  near,  pr.evious-  levels,  ........  ......... 

-.     .   Production,  of  minerals,  increased  in, .:IJovember  .as  crude  .^pstroleuja 
.output  recovered;,  from  the  effects  of  the  West  Coast'  refinery  shut-dovm.','. ,.. 
and  reached  a.  neW:  high.    Bituminous  -coal  output  r.e.mained  unchanged  from'  . 
October  but  v/as  below  November  a  year  earlier,. 
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Early  indications  for  December  point  toward  a  continued  high  level 
of  industrial  activity.    During  the  first  week  of  the  month  motor  vehicle 
output  reached  a  new  record  daily  average  rate,  while  steel  operations 
continued  at  the  record  levels  of  Novemljer. 

Total  civilian  employment  in  November  declined  to  59.9  million 
persons,  200,000  fewer  than  in  October,  "but  1„3  millions  more  than  a  ymv 
earlier.    The  drop  reflected  a  seasonal  decline  in  agriculture  which  more 
than  offset  seasonal  increases  in  nonagrieulturtti  industries ,  notably  trade . 
In  November:*;  5I.9  piillion  persons  \rQV^  employed  In  nonagricultural  industries, 
i|-00,000  more  than  in  October  and  I.3  millions  greater  than  in  November  a  year 
ago.    The  number  unemployed  increased  to  1.8  millions  in  November,  200,000 
above  the  previous  month  and  November  19^7. 


INCOME  MD  REL;  TED  F/:CT0BS 

The  seasonally  ad^'Justed  annual  rate  of  personal  income  in  October  was 
215.6  billion  dollars,  0.7  billion  above  September  and  I5.6  billions  above 
October  a  year  earlier.    Gains  in  non-wage  income  (proprietors*  and  rental 
income)  accounted  for  most  of  the  September  to  October  Increase. 

Salary  and  wa^  receipts  remained  virtually  unchanged  in  October. 
The  seasonally  adjusted  annual  rate  was  13^.9  billion  dollars,  12.2  billions 
greater  than  October  19h^ ,    Slight  increases  in  employment  and  payrolls  in 
Government  and  trade  offset  a  small  decline  in  manufacturing  pptyrolls . 

Total  retail  sales  in  November  were  3  percent  above  November  19^'?^ 
although  department  store  sales  for  the  month  were  below  those  of  a  year 
ago  for  the  first  time  in  over  a  year.    The  Federal  Reserve  Board  seasonally 
adjusted  index^of  Department  .store  sales  fell  to  287  (1935-39=^100),  6  per- 
cent below  October  and  5  percent  below  November  a  year  earlier.  However, 
the-  trend  in  deportment  store  sales  V7as  upward  in  the  first  lialf  of  December 
and  for  the  month  as  a  v;hole,  they  are  likely  to  be  somewhat  above  December 


GBOSS  NATIONAL  PRODUCT 

Third  quarter  estimates  of  the  gross  national  product,  which  measures 
the  market  value  of  the  nation's  output  of  goods  and  services,  continued 
to  reflect  the  postwar  rise  in  output  and  prices ,    According  to  the  U.  S, 
Department  of  Commerce,  the  gross  national  product  increased  to  an  annual 
rate  of  256  billion  dollars,  about  5-I/2  billion  larger  than  in  tiie  second 
quarter  of  this  year  and  28  billion  greater  than  in  the  third  quarter  of 
l9i+7  (tab3.e  1) .  ' 

The  most  significant  developments  in  the  third  quarter  of  19^8  were: 
(1)  consiuner  expenditures  increased  less  than  in  the  previous  quarter  and 
also  much  less  than  consumer  incomes;  (2)  net  foreign  Investment  (net  exports 
not  financed  by  U.  S,  grants)  was  reduced  markedly;  (3)  Government  expendi- 
tures (including  foreign  aid)  increased  substantially;  and  (k)  private 
capital  expenditures  continued  to  rise. 
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Ta"ble  1.- 


Groes  National  Product  or  Expenditures,  U.  S.,  19^7 
and  by  quarters,  third  quarter  19^7  - 
third  quarter  19^18 


Component 


Quarterly  tota3.s  at  seasonally 


19*^7 

;         19^+7  : 

19^18 

:  Third 
:  Qtr. 

:  Fourth  : 
:  Qtr. 

First 
Qtr. 

:  Second 
:  Qtr. 

:  Third 
:  Qtr. 

Bll.dol. 

Bil.dol.. 

Bil.dol. 

Bil.dol. 

Bil.dol 

231.6 

0)1)1  0 

>U .  H- 

0^'^  Q 

21.0 

21.1 
96.8 

'+  f  .  ( 

171 . 1  ; 
22.1  . 

100.2  : 

lift  ft  ■ 

17d,x 

:  21.2 
101.2 

iiO  7 

22.6 

103.2 

■=■,0  f 

23.0 

102.9 

11:7 
5.3 

■e.h 

25.6 

11 76 
5.2 
6.3 

35. 

1^1.0  : 
7«0  . 
6,9  : 

.  ^8.7 
1^73 
7.0 
7o3 

6.9 
7.^ 

39.0 
lif.8 
7.1 
7.7 

17.8 

17.6 

18.9  ' 

19.8 

20.9 

21.1^ 

.6 

8.9 

3.5 

2,5  ; 
J,2  • 

1J-.6 
3.9- 

2,3 
2.9 

2.8 
.7 

28.0 

28:3 

29.0  : 

30.1 

'  33.5 

37.7 

Gross  national  product 
Personal  consumption  expendi- 
tures 
Durable  goods 
Nondurable  goods 
Services 
Gross  private  domestic 


investment 
New  construction 
Eesidential  nonfarm 
Other 

Producers '  durable 

equipment 
Change  in  business 
inventories 
^'oJ^Qign  investment  l/ 
Government  purchases  of  goods 
and  services  2/~ 


1/  This  component  is  approximately  equal  to  the  net  exports  of  goods  and  services 
which  were  not  financed  by  U.  S.  Gover-nment  and  private  grants  of  foreign  assets. 
2/  Includes  U.  S.  Government  grants  to  foreign  countries. 


Preliminary  reports  for  the  fourth  quarter  of  this  year  indicate  that 
many  of  these  trends  continued.    Although  the  ra.te  of  consumer  expenditures 
slackened  further,  Government  expenditures  and  private  capital  outlays  continued 
to  increase .    Despite  declining  prices  for  farm  products  and  foods  the  gross 
national  product  in  the  last  quarter  of  19^8  is  likely  to  exceed  that  of  the 
third  quarter. 

The  expansion  in  business  activity  in  the  second  and  third  quarters  of 
I9I+8  was  in  contrast  to  the  hesitation  of  the  first  quarter.    At  that  time 
some  farm  prices  broke  sharply,  norifarm  prices  leveled  off  temporarily  and 
large  inventories  accumulated.    The  Is.tter  largely  resulted  from  a  smaller- 
than -anticipated  increase  in  consumer  expenditures  from  the  fourth  quarter 
of  1911-7  to  the  first  of  19^1-8.    Expenditures  in  the  first  quarter  of  19^8 
increased  less  than  in  any  quarter  since  the  war*s  end. 
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I  The  gain  during  the,  third  quarter  resulted  from  price  increaces 

and  a  larger  output.    It  continu.-.d  to  rt.^floct  the  effect  of  dovolopncnts 
Tfhi-ch  occurod- •nrlicr  in  the  ^ocr  \such- tho  r^.  .uiG-tlofi 'in  incouc  taxoGy 
the  passage  of  the  For cirTi' Assistance  Act  and,  the.  likelihood  of  increased 
nilit^iiy  spending*    A  stibstcntial  incrca,se  in  both  enploy;.-ent  and  v/agi. 
rates  follomnj^  the  negotiation  oJ."'  "third  round"  wage  increases  also 
contributi-'d.  -  '    '    f  ■  ■ 


ConsuraeT'  e>q.'>enditures  continued  to  rise  during  tl.e  third  quarter, 
although  hot  as  markedly  as  dulling  the  -3 econd  quarter,   ..The  annual  rate 
of  these  expenditures'  in  the  third  quarter  T.vas  173*5  billion  dollars, 
compared  with  176.5  billions  in  tlie  second  quarter  and  165^6  billions  in 
the  third  quarter  of  l947o    Tlie  increase  from  the  second  to  the  tJriird  .  . 
qua.rter  resulted  lar:;^el7  from  a  substantial  increase  in -.disposable  income, 
for,  the  most  part  in, income  of  wage  earner.So    The  response  of  consumer 
expenditures  to  .-increases  in  disposa-bl'e- incoiae,  hoirever,  was-.much 
smaller  than  during  the .  early  .postwar  period,  y/hen  deferred  demands  for  .-- 
all  types  of  good  "vyere  large.  ■  To  a  coneiderable  extent  tiiese  backlogs 
in;  consumer  demands  have  been   -liminated,  except  for  some,  durable  goods,..  , 
especiall;y  automobiles.    Nevertbelcsf,  ■  record  conev^.tier  income''^.- coritinuj 
to  generate  high  expenditiircs,'   Expiindi tures  for  durable  goods.' continued 
to  increase  in  the,'  -triird  quai'tcr,    'IJondurablJe  goods  exoeriditures^  on  tiiei 
other  hand,  levelled  off  during  this  period, - 

Gross  pi'ivate  domestic  investi.ient  incr  :;ascd  1^4  billion  .dollars 
from,  the  second  to'  the  tiiird  quarter  to  an  annual  rote  .of  39  billion  dplla 
about  the  same  as 'in  the  first  quarter  ■an:''  13 •4  billions  larger  than  a' 
year  earlier,  ,  Ne-.v  construction  expenditures  reached  a  -r-. cord  ..annual  rate 
of  14.8  billion  dollars.    Purchases  of  ■•■■roducers'  di.i.rable,  e-oj.iipmunt 

totaled  21^4  billi'-'ns,  slightly  above  the  second  quarter,  ..Business   

inventories  were  accumulated  at  an  annual  rate  of  2.8  billions^    5  billion 
greater  than -during  the  second  quarter,  but,  1.8  billions  belov;  tb.e  rate 
of.. the  .first  quarter,  ,  :  ■"■ - 

Anticipated  expenditures  br/"  b'.i.siness  for  nev;  plant  a.nd  equipment  '■', 
for  the  fourth  quarter  of  1948,  vcvq  indicated  at  about  5  billion  dollars  • 
according --bo  a  survey  made,  by  the  U,  So  Department  of  Cori-ii.ierce,  This 
would  be  200.  millions  larger  than  actual  exyrtnditur'es  in' the  .third  quarter 
The,  survey  al-so  indicated  "that  business  txpected  to  spend  about  4*4 
billion  for  plant  .and  .equipment  during  the  first  quarter  of  1949 •  This 
would  be  do^.T.  eeasDnally  from  the  3i-'st  --'uarter  of  1948'  but  1*2  billions 
greater  than  actual  expenditures  during  the  first'  quarter  of  -1948, 
Host  of  the  increase  over  the  first  quarter  of  1948,  however,  would 
reflect  higher,  prices.    It  is  likely  that  the  physical  volume  of  nevf 
plant  and  equi-oment  vfill  be  slightly'  belovf  that  of  the  first  quartr.r  of 

1948,    .  ■  -^-  . ,     .     ,  •        ■       ■  ■- 

Uot  foreign  investmant,  the  value- of •  not  exports  of  goods  and 
-services  no t  .financed,  by  TJ.  S.  Government  .grants  declined  2,2  bill iori,  . 
dollars  (annual  rate)  ..from  the  second  '  to  the  third  .quarter  of  1948  . 
to  loss  than  a  billion  dollars.    This  marked  il^.e  fifth  consecutive^.,,  - 
quarterly  decline  since  the  peak  of  more  than  10  bil.lions  reached  in 
the  second  quarter  of  1947«    Declines  in  net  foreign  investacnt  since 
the  first  quarter  of  1948,  however,  have-  boon  ler-^-ely  offset  by  increased 
exports  of  goods  and  services  financed  by  United  States  Government 
grants.    The  latter  are  mcluded  in  "Federal  Governaont  purchases  of 
goods  and  services"  because  of  the  difference  in  the  n.eans  of 
financing  them. 
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Government  expenditures  from  the  second  to  the  third  qtjarter  of  19^ 
rose  k  "billions  to  an  annual  rate  of  37.7  Million  dollars.    These  ex,pendl- 
tures  increased  slowly  during  most  of,  19-^7,  principally  because  of  increased 
purcliases  "by  state  and  local  governments.    Federal  Govorniaent  expenditures 
were  relatively  stable  in  19*17.    Since  the  "beginning  of  19^8,  however, 
spending. "by  the  Federal  Goverrjuent  has  increased  substantially,  bringing 
total  government  expenditures  up  sharply.    The  increase  in  Federal  Govern- 
ment expenditures  to  finance  exports  of  goods  and  servicee  in  the  vseccxid  and 
.  third  quarters  of  I9U8  accounted  for  most  of  the  increase  in  total  Federal 
:  Government  expenditures.    Other  factors  contributing  to  the  rise  in  Federal 
Government  expenditures' were  increases  in  wage  ratea  and  larger  construction 
expenditures.    Ontll  tjie  third  quarter,  increaeie...  in  the  military  program 
had  not  resulted  in  much  of  an  increase  in  deliveries  to  the  Federal  Govern- 
ment and,  therefore,  had  not  yet  been  reflected  in  goveriiment  purchases  of 
goods  and  services.'  The  program,  however,  did  stimulate  business  activity. 
Business  decisions  were  made  in  antjcipation  of  the  program  and  some  work 
on  defense  orders  wrxs  started.    It  will  be  a  significant  and  growing  influence 
in  the  economy,  at  least  for  the  remainder  of  the  fiscal  year  and  probably 
beyond. 


COmODlTC  PRICES 


The  general  level  of  commodity  prices  declined  for  the  third  conse- 
cutive month  in  November.    The  BIS  index  of  wholesale  prices  fell  from 
165.0  (1926=100)  in  October  to  I63.9  in  November,  3  percent  below  the  August 
peak.    However,  the  Index  was  still  about  3  percent  above  Novomber  a  year 
ago.      The  slight  decline  from  October  reflected  further  weakness  in  prices 
of  farm  and  food  products .    Prices  of  products  other  than  farm  and  foods 
remained  virtually  unchanged. 

Table  2,-  Group  indexes  of  vrholesale  prices,  week  ended  _   

December  21,  I9U8,  with  comparisons  l/   -      '  ' 

(1926=100) 


.  Week 

:  "Week 

:  Week 

:Veek  ended' Dec. 

21,  l9i^B 

ended 

:  ended 

:  -ended 

.:  PercjBntage 

change  from 

1'             Group  : 

Dec  „  21. 

;  Nov.  23, 

:  Dec.  23, 

:Week  ended 

:¥eek  ended 

I 

:  I9U8 

r  19*^8 

:  igkj 

:.    Nov.  23, 

: :  Dec.  23, 

:.  19^3 

19^7 

&— .  1  ■  —  ■  ■ — — ; 

All  commodities 

163,8 

l6k.9 

163.2 

•7 

■  .k 

Farm  products 

!  177.6 

177.6 

196.3 

,0 

9.5 

Foods  ! 

17i^.l 

177.1 

175.7 

-  1.7 

.9 

All  other  than  farm  and  f  . ; 

food  : 

152.8 

153.5 

IU6.5 

■  -  .5 

+ 

Textile  products  i 

1^5.7 

1^+7=1 

li^9.1 

.  -  1.0 

2.3 

Fuel  and  lighting  ; 

materials  ! 

136.9 

136,8 

126.5 

2/ 

-f- 

8,2 

Metals  and  products  : 

173.8 

173.8 

151.8 

0 

Building  materials  ; 

201.8 

203.3 

192.3 

T  .7 

+ 

All  other  : 

133.3 

13^.7 

138.0 

r  1.0 

1/  New  weekly  wholesale  price  index  comparable  with  the  BIS  monthly  wholesale 

price 

index . 

2/  Less  than  I/2  percent  Increase. 
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Wholesale  prices  of  foods  fell  fvirtber  in  December,  alriost  2  percent  - 
belovr  late  November  levels,  'Prices,  of  farm  products,  yrhioh  liavo  been  declining 
since  mid-year,  averaged  about  the  same  in  the  latter  part  of  December  as  a 
month  previous.    In  the  last  3  months,  these  groups  have  both  declined  about 
9  percent.    Prices  of  nonagricultural  products  declined  slightly  in  December 
due  to  lower  prices  for  te;:tiles,  hide??  and  leather  products,  and  for  some 
building  materials.    The  general  prio©  level  of  ail  commodities  in  late  December 
was  about  the  same  as  9.  y?ar' earlier.    Prices  of  nonagricultural  commodities 
were  up  abou-t?  4  perpent  from  a  year  ago,  but  those  of  far:;;  products  and  foods 
wore  doYm  10  percent  and  1  percent  respectively. 


'     Average  prices  received  by  farmers  on  December  15,  v/ere  again  belovr 
those  of  a  year  earlTer »'  "  'They  iTTsB' averaged  1  percent  below  Hovember  as  the 
BAE-  indei;:  of  iprices  received  by  fawaers  fell  to  268  (1909-.14-100) ,  Reversing 
the  downward  movement  which- began  in  April,  prices  received  froia  all  crops 
increased  2  percent  from  November  15  to  December  ISa    However,  this  increase, 
was  not  enough  to  offset  a  3  percent  decline  in  average  prices  received  for 
livestock  and  livestock  products.    The  meat  animal,  dairy  product  and  poultry 
and  egg  groups  were  all  lower  on  December . 15  than  a  month  earlier. 

Average  prices  received  by  farmers  generally  were  11  percent  below 
those  of  a  year  earlier.     Prices  received  for  all  crops  v/ore  dovm  19  percent; 
those  for  livestock-  and  products,  5  percent «  .  Prices  received  for  virtually 
all  groups  of  cpiiimodities  were  below  those  of  a  year  ago,  with  prices  for  food 
and  feed  grains,  oil-bearing  crops  a^id  tmck  crops  off  sharply.    Tobacco  and 
fruits  were  the  only  groups  for  which  farmers  received  prices  higher  than  those 
on  December  15 ^  1947, 

Table  3,-  Group  indexes  of  prices  received  by  farmers, 
December  15,  1948^  with  comparisbils  ■ 
(August  1909-July  1914=5100) 


Group 

Dec,  15, 

1948 

Nov.  15, 

;  1948 

Deo.  15, 

!  1947 

•  "December 

•  Percentage 
:Nov,-  15,  1948 

T5";"r948 

change  from 

s  Dec.  15,,  1947 

■  Food  grains. 

!        236  . 

234 

318 

+1 

-26 

Feed  grains  and  hay  ; 

184 

.  181 

.  305 

+2 

-40 

Gotten ,     ■  ;              ■  • 

239 

246 

275 

-3 

-13 

Tobacco                       }     ;  415  . 

412' 

o77 

+1 

+10 

Oil-bearing  crops 

283 

283 

367 

0 

-23 

Fruit 

164 

157 

149 

+4 

+10  • 

Truck  crops 

209 

186 

294 

+12 

-29 

All  crops  ! 

228 

224 

281 

+2 

-19 

Meat  animals  .1 

339 

351 

352 

-3 

-4 

Dairy  products   .       . ; 

283  :  ■ 

284  . 

311 

1/ 

-9 

Poultry  and  eggs 

!        2  60    ,  , 

272 

2G2 

-4 

-1 

Livestock  and.  • 

products  j 

t  305 

.  313 

320 

-3  . .  . 

Crops  and  live- 

stock and    •  • 

products 

5  268 

2  71 

301 

-1' 

-11 

1/  Less  than  l/2  percent  decrease. 
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The  B/E  index  of  prices  ^aid  b;v  farmero^  Interest  and .  taxes  on 
December  I5  remained  at  the  Kovembar  figure  of         (3  9IO  -  l^i^lOO") ,  2  points 
above  December  15,  I9'r7.    Higher  pricee  of  feed  offset  a  further  decline  in 
prices  of  food.    Since  average  prices  received  b,v  farmers  dfccllned  sli{;;htly, 
the  parity  ratio  (the  index  of  prices  received  by  the  index  of  prices  paid, 
interest  and  taxes)  declined  to  IO9  in  raid -December.    This  vas  1  point  below 
mid-November,  Ih  points  below  mid-December  a  year  earlier  and  the  lowest 
since  September  19^1-2. 

In  November,  the  BIS  index  of  urban  consumers*  prices  declined  for  the 
second  month  in  succession  from  l73/6"Ti93!^-3"9^10Cy.to  172.2.    The-  index 
was  still  6  percent  above  November  19^17.    Slightly  increasing  nonfood  prices 
were  not  sufficient  to  offset  a  2:  percent  decline  in  retail  food  prices. 


FWi  INCOME 

Farmers  received  around  -31,0  billion  dollars  from  marketings  in  19^3, 
3  percent  more  than  in  19^7.    Cash  receipts  and  farmers'  gross  income  for 
19'+6  probably  reached  new  liighs,  but  production  eipeuses  increased:  evdn  —  ' 
more,  and  fanners'  realized  net  income  vra,s  dovm  somewhat  from  19^7. 

Cash  receipts  rose  in  19^^,  reflecting  slight  increases. in  both  prices 
and  production.    Prices  of  livestock  and  products  were  9  percent  higher 
than  in  19^7 ^  but  production  decreased  h  percent;  whereas  prices  of  crops 
decreased  h  percent  and  production  rose  10  percent, 

EeceiptB  from  livestock  and  products  in  I9U8  were  about  17 .h  billion 
dollars,  6  percent  more  than  in  19'i-7.    A  large  part  of  this  gain  was  due  to 
dairy  products.    Total  milk  production  was  slightly  below  the  year  before ^ 
but  prices  of  dairy  products  averaged  10  percent  higher,,    Receipts  from  meat 
animals  and  poultry  and.  eggs  also  little  above  19^7  because  of  higher 

prices. 

Farmers  received  about  13. 6  billion  dollars  from  the  sale  of  crops  in 
19^8,  slightly  less  than  in  19^1-7.    Receipts  from  corn  were  down.  Marketings 
of  corn  were  much  smaller  in  the  first  9  months  of  the  year  than  in  the  same 
period  of  19^7  and  prices  have  been  lower  than  a  year  earlier  since  August. 
Higher  prices  for  tobacco  did  not  quite  offset  lower  marketings,  and  cash 
receipts  were  down  a  little^    Receipts  from  firuite  were  below  the  year 
before  because  of  lower  average  prices  in  the  first  half  of  the  year,  and 
reduced,  marketings  in  the  latter  part ,    Loans  on  wheat  and  cotton  were 
much  greater  on  the  l^kQ  crops  than  in  19^7,  and  cash  receipts  from  sales  and 
loans  combined  were  abpve  19^+7. 

In  December,  fanners  received  about  2.7  billion  dollars  .from  farm 
market jngs,  slightly  less  than  they  received  in  the  same  month  of  19^+7".  They 
received  about  l.k  billion  dollars  from  livestock  and  products,  10  percent 
below  the  year  before.    Receipts  from,  meat  animals  dropped  I5  percent  from 
December  19^7 ,  with  sma.ller  marketings  of  all  types  of  meat  animals,  and  hog 
prices  averaging  about  I6  percent  lower.    Receipts  from  dairy  products  were 
down  a  little . 
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Receipts  from  cr6j>a' in.. De'c-v.rib or ^  •  including  loans  v/ere  about  1.3 
billion  dollars,  7  percent  above  Dcconiber  1947o    Increases  in  total  '  . 
receipts  ^froiTi-  cotton  and  tobacco  vfere  partially  offset  by  ,'lovfcr  receipts 
from  corn  and  vegetables.    Marl- ..tin';^s  af  corn  •did  vegetables  v/ere 
greater  •  than  in  Deteraber  1947,  but- prices  Yfere  dovm  sharF-ly,, 

LIVESTOCK'AND  1IR'.T 

Ilore  hogs  will  be  raised  and  slaughtered  and  nore  pork  produced 
in  1949  -than  in  1948,  according  to  farriers f  repbrts  of  pigs  saved  this 
fall  and  of  intentions  for  farrovfings  next  spring.    An  estiaated  33,0 
nillion'pigs  WerG-  saved' from  the  fall  pig  crop' of  June  through 
Novcr.iber,  8  percent  more  than  in '  the  fall  of  1947,    If  farmers  realize 
their  December  1  plans,  9.1  million  soms  ivill  farro'./  from  December 
through  IJay  1949 >  14  percent  more  than  last  spring's  crop.    If  the 
average  size  of  litter  is  the  same  as  in  1937-46,  56,5  million  pigs 
will  be  saved.    Such  a  crop  vrould  be  10  percent  larger  than  in  1948, 
when,  litters  were '3  percent  larger  than  average. 

The  fall  pig  crop  vras  considerably  larger  than  fall-  crops  of  any 
of  the  past  4  ^''ears  except  19^5,  ^-nd  a.  56,  5  million  pig  crop  next  spring 
YTOuld  be  the  biggest  spring  crop  since  1943.    Both,  hovrover,  are  much 
smaller  than,  tlie  pig  crops  of  1942  and  1943?  'VJ'hicL  were"  encouraged  by 
YiTartirae  program.s. 

The  fall  crop  nearly  reached  the  USDA  goal  of  an  increase  of  10 
percent  in  pigs  saved,    A  spriiig  crop  of  56.5  millions  vfould  be  short 
by  6  percent  of  the  spring  goal  of  60  million  pigs  saved.  •  Eovr'^ver,  if 
the  average  size  of  litter  is  aporoxmately  that  of  last,  spring,  the 
goal  for  spring  pigs  T<ill  be  more  ne.v.rly  attained. 

These  increases  in. hog  production  rrflcct  the  very  large  corn 
crop  of  last  fall,  and  a  favorable  hog-corn  price  ratio«    Corn  prices 
in  mid-Decaiber  averaged  21  cents  beloir  the  average  loan  value  of 
|1,44  per  hu&i  el. 

By  mid-November,  prices  of  hogs  had  dropped  as  much  as  they 
usually  do  from  September  to  December.    They  declined  again  the  first 
part  of  December  aiid  at  mid-month  Yjore  considerably  lower  than  in 
December  1947  when  farmers'  prices  generally  were  rising.  Cattle 
prices  also  declined  slightly  from  mid-Kovembor  to  mid-Docem.ber,    At  . 
central  markets  !  top  grades  of  cattle,  were  priced  lower  in.  mi d.-De comber 
than  a  year  earlier  but  lower  grades  remained 'a  little  higher. 

The  decline  in  average  prices  of  meat  animals  and  meat  this  fall 
Yms  partly  a  response  to  the  seasonal  rise  in- meat  output,    Hovrever,  it 
was  a  little  greater  than  usual  in  relation  to  the  increase  in  the  meat 
supply  this  fall.    This  indicates  that  the  -  de^mand  f  of  meat  has,  receded 'some 
'  what,  from  its  very  hlghlevel  in  mid.-1948e    However,  it,  ha s  rciiiaincd  above 
its  prewar  relationship  to  consiuuer  incomeso 

Total  meat  pro  diction  in- 194^  -v^ill  be  about  the  s.ame  as  that  in  ' 
1948,    More  pork  my  be  just  about  offset  by  less  beef  and  lam.b,  ,^R)tal 
beef  output  ;:ill  be  do\m  from  1948  because  of  reduced  cattle  numbers, 
but  more  of  the  beef  v/ill  be  of  the  better  grades.    Cattle  feeding  now 
promises  to  be  greater  this  winter  'bhan  it  was  last  year,  as  39  percent 
more  cattle  moved  to  feedlots  in  11  Corn  Belt  States  during  November 
1948  than  in  the  same  month  a  y^jar  before. 


DECEIVER  1948 


-  11  - 


DAIRY  PRODUCTS 

Prices  of  manufactured  dairy  products  have  boon  steady  since  early 
November,  after  a  record  decline  in  the  5  Months  ending  with  October'.  In 
late  December,  prices  of  all  riianuf actured  items  irere  lovrer  than  earlier  in 
1948»    Compared  with  late  December  1947,  however,  vmolesale  prices  of  butter, 
cheese,  and  dry  whole  milk  were  10  to  25  percent  lovrer  and  prices  of  evapo- 
rated milk  were  about  the  same.    Average  prices  received  by  farmers  for  all 
milk  products  in  mid-Decmber  were  6  percent  lower  than  a  year  earlier. 

■  Retail  prices  of  most  dairy  products  also  declined  early  this  fall, 
but  as  usual  the  decline  lagged  behind  that  at  v/holesale.    As  a  result,  the 
margin  between  prices  to  farmers  and  equivalent  retail  values  widened.  This 
increase  in  margin  was  greatest  for  evaporated  mil'::  and  smallest  for  butter. 
For  fluid  milk  the  margin  ividened  only  slightly. 

Total  production  of  manufactured  dairy'  products  in  the  ne:ct  few  months 
will  be  at  least  as  large  as  a  year  earlier  and  soon  Virill  be  increasing 
seasonally.    Compared  with  a  year  earlier  withdrawals  of  butter  and  cheese 
from  storage  increased  during  December  but  storage  stocks  on  January  1  (in 
terms  of  milk  equivalent)  are  expected  to  be  1  billion  pounds  greater  than  a 
year  earlier.    Total  stocks  will  be  equivalent  to  3  percent  of  estimated  milk 
production  in  1949  compared  auith  2  percent  at  the  beginning  of  1948,  Ordi- 
narily, these  larger  supplies  would  tend  to  accentuate  seasonal  price  declines 
in  the  first  part  of  1949,    Ho\"/ever,  this  tendency  will  be  offset,  at  least 
in  part,  by  continued  large  consumer  incomes  and  seasonally  rising  prices  for 
meats.     Prices  for  butter  vdll  continue  to  be  influenced  by  fluctuations  in 
margarine .supplies  and  prices. 

Prices  of  milk  for  fluid  use  have  been  fairl;/  steady  in- the  past  fev/ 
months  in  contrast  to  rather  sharp  price  increases  at  this  time  last  year. 
On  December  1,  retail  prices  for  bottled  milk  were'B  percent  higher  than  a 
year  earlier.    Consujuption  has  been  nearly  as  great  as  in  1947, 

A  high  rate  of  grain  feeding  has  helped  keep  milk  output  per  cow  at 
a  record*    Put  farmers  have  continued  to  reduce  dairy  herds  since  dairy 
animals  could  be  sold  for  beef  at  high  prices  and  the  relation  beti-veen 
prices  of  dairy  products  -ajid  prices  of  hogs  "vms  almost  the  lowest  on  record. 
This  .trend  is  likely  to  continue  \-iell  into  1949' and  will  be  most  apparent 
in  manufacturing  milk  areas.     In  specialized  dairy  sections  of  fluid  milk 
areas,  oovi  numbers  will  hold  up  better,  or  possibly  increase,  since  dairy 
product-feed  price  relationships  will  be  very  favorable, 

POULTRY  AI'D  EGGS 

Egg -prices  declined  substantially  more  than  seasonally  from  November  15 
to  December. 15.    At  52o8  cents  per  dozen,  the  mid-December  farm  price  was 
5,5  cents  belov;-  the  ilovember  seasonal  peak,  and  5^9  cents  belovir  a  year  earlier, 
l^molesale  prices  of  eggs,  however,  were  slightly  higher  by  late  December  than 
at  m.id-month.     In  1947,  egg  prices  rose  contras easonally  bet'.veen  November  15 
and  December  15, 
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NovemlDer  egg  production  was  7  percent  larger  than  a  year  earlier  and 
the  largest  on  record  for  the  month,    Vfith  continued  favorahle  weather, 
December  production  also  may,  reach  a  record.    Withdrawals  of  shell  eggs  from 
storage  in  November  amounted  to  1.2,  million  cases,  20  percent  larger  than 
out-movement  a  year  earlier.    Shell  egg  stocks  remaining  in  storage 
December  1  were  the  second  lowest  on  record. 

Since  the  rate  of  lay  per  bird  vas  a  record  in  each  month  of  19^8^ 
except  in  January -March,  total  egg  production  in  19^8  was  about  as  large 
as  in  1947.     If  the  rate  of  lay  continues  at  record  levels  during  the  first 
half  of  19^9^  egg  production  may  be  about  as  lazge  as  in  the  same  period  of 
19^8,  even  though  the  number  of  potential  layers  on  farms  January  1,  19^9 
is  likely  to  be  slightly  smaller  than  a  year  earlier. 

Turkey  prices  set  a  new  record  in  mid-December,  when  the  farm  price 
rose  to  51.6  cents  per  pound,  5o  cents  higher  than  on  November  I5  and 
12.6  cents  above  last  year.    With  prices  at  record  levels,  the  into-storage 
movement  from  October  1  to  December  1  was  only  two-tliird's  as  large  as  in 
the  same-  period  last  year,  despite  a  record  margin  received  for  turkeys 
stored  last  fall  for  ms.rketing  earlier  this  year.     The  smaller  into-storage 
movement  will  mean  smaller  turkey  supplies  and  probably  continued  high 
prices  for  at  least  the  first  half  of  19^9 . 

Despite  substantial  increases  in  marketings  of  commercial  broilers 
during  the  last  quarter  of  19^3,  over  the  saiue  period  of  19^7*  total  chicken 
meat  supplies  continued  well  below  the  last  quarter  of  19Vf.    The  December  I5 
farm  price  of  3O..7  cents  per  pound  was  '5.5  cents  above  last  year  and 
1.4  cents  above  November  15«    Cold-storage  holdings  of  chickens  on 
December  1  were  about  half  as  large  as  a  year  earlier  and  only  a  few  million 
pounds  above  November  1»    However,  with  further  eixpansion  of  commercial 
broiler  production  in  prospect  in  the  first  half  of  19^9^  the  relative 
reduction  in  total  chicken  supplies  is  not  likely  to  be  a.s  great  as 
for  turkeys. 

FATS,  OILS  AND  OILSEEDS 

The  index  of  wholesale  prices  of  27  major  fats  and  oils' declined 
slightly  In  December  to  225  (1935-39=100)  48  points  below  the  October  1947- 
September  1948  average.    Prices  of  most  fats  and. oils  declined  about 
2  cents  per,  pound  (lu  to  I5  percent)  in  mid-December,  reflecting  the  fall 
■peak  in  output  of  vegetable  oils  and  lard."'  The  price  of  butter,  however, 
was  slightly  higher  in  December  than  a  month  earlier. 

An  Increase  in  lard  and  grease  production  over  the  level  of  a  year 
earlier  is  likely,  beginning  in  late  spring.    An  increase  of  8  percent  is 
estimated  in  the  1948  fall  pig  crop  this  year  compared  with  a  year  earlier. 
The  major  effect  of  this  increase  on  lard,  and  grease  production  is  expected 
to  come  in  the  summer  months  of  1949.    AJ.so,  next  fall  and  winter  lard  and 
grease  production  probably  will  be  substantially  above  the  present  level, 
because  of  the  10  percent  increase  in  the  1 94*9  spring  pig  crop  Indicated 
by  the  number  of  sows  that  are  expected  to  fari^ow. 

Despite  a  decline  of  3  percent  in  the  1948  spring  pig  crop,  more 
lard  was  produced  in  October-December  1948  than  a  year  earlier. 
An  unusually  large  percentage  of  the  spring  pig  crop  was  slaughtered  in 
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October-Decem'ber  1948,  and  the  yield.  6f  lard  per  animal  slaughtered  was 
unusually  high  for  the  fourth  quarter.    The  number  of  hogs  slaughtered  will 
decline  suhstantially  in  January-March  19^9  from  the  preceding  quarter, 
"but  lard  output  probably  will  decline  only  moderately  because  of  a  seasonal 
increase  in  the  yield  of  lard  per  hog.' 

Total  output  oif  cottonseed,  soybean,  corn,  and  peanut  oils  in  the 
12  months  beginning  October  19^8  is  likely  to  be  about  hOO  million  pounds 
larger  than  the  production  of  3-2  billion  pounds  a  year  earlier.    In  l^k'J-kQ, 
production  of  these  oils  was  supplemented  by  drawing  upon  stocks  for  more 
than  150  million  pounds.    These  stocks  on  October- -l,  19^8,  totaled  2^3 
million  pounds,  the  smallest  since  I926,    About  250'million  pounds  of  the  in- 
crease in  19^8-49  production  of  the  four  oils  is  available  for  an  increase 
in  domestic  consumption,  an  increase  in  exports,  ■  and  rebuilding  the 
carry-over.    Exports 'of  peanuts  and  soybeans  for  crushing  abroad  will  total 
substantially  more  in  1948-^9  than  a  year  earlier.' 

COEN  AND  OTHEE  FEED  ' 

Market  prices'  of  corn  advanced  around  5  to  10'  cents  per  bushel  from 
early  November  to  late  December.    Some  further  increase  is  expected  as  the 
season  advances 'and  the  quality  of  corn  marketed  improves.    Prices  of  most 
other  feeds  have  advanced  from  the  low  levels  reached  in  September  and 
October,  with  most  pronounced  gains  in  the  prices  of  protein  feeds. 
Compared  with  'a  year  earlier,  the  index  of  prices  received  for  feed  grains 
in  mid-December  was  45  percent  lower  and  the  index  of  wholesale  prices  of 
the  10  high-protein  feeds  was  down  21  percent.    The  relation  between  feed 
prices  and  livestock  prices  is  much  more  favorable  to  livestock  producers 
this  winter  than  last  and  is  expected  to  continue  favorable,  at  least  through 
the  first  half  of  194-9.  ■  , 

The  sale -of  corn  by  farmers  has' been  unusually  heavy  so  far  this  season. 
Receipts  at  principal  markets  in  November'  totaled  63  million  bushels,  by  far 
the  largest  on  record  for  that  month.    Market  receipts  of  oats  and  barley,  on 
the  other  hand,  from' July  through  December  1948,  were  about  one- sixth  less 
than  last.    The  large  sales-  of  corn  this  year  will  provide  ample  corn  for 
domestic  food  and  industrial  uses,  foi'  livestock  feed  in  deficit  areas,  and 
for  export.    From  October "through    December  about  20  million  bushels  of 
corn  had  been  purchased  by  the  Department  of  Agriculture  for  export. 

Thd  total  supply  of  all  feed  'concentrates,  including  feed  grains, 
byproduct  feeds,  and  wheat  and  rye- for  feed,  for  the  1948-49  season  is 
estimated  to  be  about  168  million  tons,  a  near-record  and  25  percent  larger 
than  the  small  1947-48  supply.    Because  of  the  large  supplies  of  feed  grains, 
wheat  feeding  is  expected  to  be -reduced  this  season  and  probably  will  be  the 
smallest  since  prewar.    Much  of  the  increase  in  the  feed  supply  from  a  year 
ago  is  in  corn,  which  makes  up  a  much  larger  than  average  percentage  of  the 
total  feed  concentrate  supply. 


DECEMBER  19^8 


WHEAT 

Wheat  prices  "by  December  30  had  declined  to  atout  k  cents  atove  loan 
levels  at  Minneapolis  and  Kansas  City,  6  cents  lower  than  on  December  6 
when  prices  were  about  10  cents  above  the  loan.    Growers  sold  wheat  more 
freely  in  early  December  since  the  difference  between  the  loan  and  the  market 
price  covered  charges  up  to  that  time.    As  prices  declined  selling  fell  off . 
Wheat  sold  was  generally  other  than  that  held  as  collateral  for  CCC  lo^ns. 

An  announcement  on  December  10  which  established  general  price  floors 
for  CCC  sales  in  our  domestic  market  does  not  apply  to  wheat  in  the  current 
marketing  year  because  wheat  Is  being  purchased  by  the  CCC  for  export  rather 
than  held  for  domestic  sale.    The  December  10  announcement  stated  that  domestic 
sales  of  CCC  owned  or  controlled  farm  commodities^  with  certain  exceptions., 
will  be  made  at  not  less  than  the  lowest  of  the  following:    (1)  a  price  that- 
will  reimburse  CCC  for  its  costs;  (2)  90  percent  of  the  parity  price;  or 
(3)  a  price  half  way  between  the  support  price  and  parity.    Action  on  minimum 
sales  prices  for  19^4-9  was  taken  because  present  restrictions  (section  2  of 
the  Act  of  April  12,  19k^)  which  provide  for  sales  not  less  than  parity  or 
comparable  price,  expire  on  December  31^  19^8,  and  the  restrictions  imposed 
by  the  Agricultural  Act  of  19^*8  are  not  mandatory  until  1950*    The  announced 
policy  will  eliminate  the  need  for  any  change  on  January  1,  1950 ^  when 
compliance  with  section  202(a)  becomes  mandatory, 

CCC  stocks  on.  July  1,  19^8  plus  purchases  through  December  30  totaled 
214-0.9  million  bushels  of  wheat  and  3i»-.8  million  bushels  of  wheat  as  flour. 
This  is  sufficient  to  cover  the  shipping  program  for  wheat  into  February  19^9 
and  flour  exports  through  January.    To  cover  allocations  for  the  July  19^8- 
March  19^9  period,  approximately  kO  million  additional  bushels  of  wheat  and 
about  6  million  bushels  of  wheat  as  flour  will  be  needed.    Allocations  to  the 
commercial  trade  for  the  9  months  total  about  20  million  of  wheat  and  73  mil- 
lion of  flour  in  terms  of  grain,  of  which  very  little  more  wheat  and  about 
15  million  of  flour  in  terms  of  wheat  need  to  be  purchased, 

A  winter  wheat  crop  of  about  9^5  million  bushels  was  forecast  as  of 
December  1,  based  upon  reported  Qondition  on  that  date,  an  appraisal  of  soil 
moisture  condition,  and  other  factors  affecting  yields .    Normal  weather  for 
the  remainder  of  the  crop  season  was  assumed.    If  spring  wheat  acreage  is 
increased  the  same  as  winter  wheat  (5-1/2  percent)  and  if  spring  wheat  yields 
are  about  average  (I5.I  bushels),  a  spring  crop  of  about  3IO  million  bushels 
would  be  produced.    This  added  to  the  fall-sown  crop  would  provide  a  total 
crop  of  about  1,275  million  bushels.    With  domestic  disappearance  of  7OO-75O 
million  bushels,  525-575  million  bushels  would  be  available  for  exports  in 
191^9-50  and  addition  to  carry-over  July  1,  1950.    Exports  in  I9I19-5O  are 
expected  to  be  less  than  the  U5O-5OO  million  bushels  estimated  for  19^8-1+9.  . 

FRUIT 

Growers  prices  for  most  fruits  in  January  and  February  are  expected  to 
be  slightly  to  moderately  higher  than  a  year  earlier,  although  much  lower 
than  the  war  or  early  postwar  peaks.    Mainly  because  supplies  are  sub- 
stantially smaller  than  a  year  ago,  prices  for  apples  and  pears  probably 
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wiii  .rise  .about  seasonally  to  levels  moderately  lilgher  than  in  January  and 
February  1.9h8:,    IVferket  movement  of  the  .  small  1948  crops  has  "been  active  this 
fall,  with -.the  result  that  cold-storage  holdings  of  each  of  these  fruits  on 
December  1,  19^8  were  about       percent  smaller  than  a  year  earlier  . 

Stimulated  by  Christmas  demand,  terminal  market  auction  prices  for 
oranges  and  grapefruit  advanced  in  early  December  to  levels  slightly  higher 
than  a  year  earlier.    Post -holiday  declines  probably  will  be  smaller  than 
usual.    Prices  at  both  .grower. arid  terminal  market  levels  during  January  and 
February  are  likely  to  be  a  little  higher  than  in  these  two  months  of  19^+8. 
Supporting  this  stronger  market  prospect  are  the  following  factors:  high 
quality  fruit  for  both  fresh  market  use  and  processing;  relatively  low  stocks 
of  canned  citrus  Juices  at  the  beginning  of  the  season;  heavy  early  season 
movement  of  Florida  oranges  and  grapefruit  to  processors ;  increased  demand 
for  oranges  for  manufacture  into  frozen  concentrated  juices ;  increased 
exports  to  Canada;  and  smaller  supplies  of  such  competitive  fruits  as  apples 
and  pears.    The  new  grapefruit  crop  is  nearly  a  tenth  smaller  than  the 
19^7-^8  crop,  and  the  early  and  mid-season  orange  crop  is  about  as  large  as 
that  of  19k']-kQ.  .  * 


COMVERCIAL  TRUCK  CROPS 

For  Fresh  Market 

Prices  which  farmers  will  receive  for  truck  crops  produced  for  fresh 
market  shipment  in    January  and  February  probably  will  not  average  as  high 
as  those  of  a  year  earlier.    While  the  total  quantity  which  will  be  produced 
for  harvest  this  winter  is  expected  to  be  near  that  of  last  winter  and  sub- 
stantially above  average,  prospects  vary  considerably  by  individual  crops. 
Kale,  carrots,  escarole,  and  spinach  promise  to  be  especially  plentiful  this 
winter  compared  to  last,  and  supplies  of  cabbage,  cauliflower,  celery,  and 
lettuce  will  be  substantially  above  the  long-time  average  though  smaller 
than  last  winter.    In.  addition  to  these  currently  harvested  supplies,  there 
probably  will  be  larger  storage  stocks  of  onions,  cabbage,  and  carrots  thian 
a  year,  earlier. 

For  Processing 

Commercial  canners  and  freezers  in  some  producing  areas  already  are 
beginning  to  shape  up  contracts  with  growers  for  processing  acreage  in  19^9. 
The  consumer  demand  for  canned  and  frozen  vegetables  is  expected  to  continue 
strong  well  into  19^9  and  stocks  may  be  somewhat  lower  at  the  beginning 
of  the  19J+9-50  pack  year.    This  situation  should  encourage  processors  to  offer 
growers  prices  which  compare  favorably  with  those  growers  received  for  19^8 
production.  ' 


POTATOES  MD  SV/EETPOTATQES 

In  January  and  February,  prices  received  by  farmers  for  potatoes 
probably  will  rise  slightly  and  seasonally.    Through  December  13,  nearly 
76  million  bushels  of  I9I18  crop  potatoes  had  been  removed  from  normal  food 
supply  channels  by  Government  purchase  and  diversion  operations,  and  such 
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operatlbha  were  continuing  at  a  heavy  rate.    Thus  the  huge  crop  of  mil- 
lion bushels  is  fast  "being  reduced,  to  the  approximate  size  of  the  non- 
surplus'  portion  of  the  19^7  crop.    With  the  crop  harvested  and  in  storage , 
growers  are  .now  in  a  position  to  wait  for  the  increases  in  thei  price-support 
schedule  which  calls  for  a  10  cent  per  hundredweight  rise  from  December  to 
January,  and  a /five  cent  3.ncreaae  in  each  of  the  succeeding  2  months. 

Other.: factors. -Strengthening  the  outlook  for  potato"  prices  are  the 
Marketihg- Agreement  orders  in  effect  for  12  important  States  and  the  new 
Ihited  States-Canada  agreeaient  limiting  exports  of  Canadian  potatoes  to  the 
IM it ed 'States .    The  Marketing  Agreements  will  help  keep  lower  grade  Jjotatoes 
out  of  cdmmercial  fo.o.d  channels,    tftider  the  United  States -Canada  agreement, 
iio  mdre  Canadian  table  stock  potatoes  are  to  move  to  the  United  States  this 
season- and  the  program  will  seek  to  channel  exports  of  certified  seed  potatoes 
to  the  United  States  into  nornal  seed  outlets  only  .  .  ;  , 

Shipping-point  prices  for  Puerto  Rican  type  sweetpotatoes  strengthened 
in  early  December  to  levels  moderately  above  those  of  a  year  earlier.  .Prices 
received  by  g^rowers  for  sweetpotatoes  in  January  and  Februa;ry  are.  expected 
to  rise  soms-'hat  more  than  seasonally  and  may  be  slightly  higher  than,  in  the 
same  months  a  year  earlier . 

DEY  EDIBIE  BEANS  AM)  PEAS 

Prices  received  by  farmers  for  dry  edible  beans  in  the  next  few  months 
are  expected  to  rise  on].y  slightly  from  the  seasonal  low  point  this  December, 
The  near-record  I9U8  crop  was  of  unusually  good  quality,  which  means  that 
less  than  the  usual  percentage  will  be  removed  in  the  clean-out  of  culls 
and  discolored  beans..    The  total  quantity  available  will  supply  all  antici- 
pated commercial  demand  and  in  addition  will  permit  building  up  commercial 
stocks  considerably  above  the  low  levels  of  recent  years. 

'    Prices  received, by  farmers  for  dry  beans  this  December  were  at  about 
support  levels  and  more  than  one -third  below  those  of  a  ye^r  earlier. 

As  announced  December  3>  farm-stored  as  well  as  warehouse -stored  dry 
edible  beans  are  eligible  for  Government  loans  at  the  full  support  price . 
Under  amended  requirements,  to  be  eligible  for  loans  at  the  full  support 
level,  the  beans. must  be  U.  S.  No.  2  grade  or  better,  packed  in  suitalbe 
100-pound  bags,  and  stored  in  structures  that  meet  requirements  for  safe 
storage . 

Although  some  price -support  purchases  of  dry  field  peas  have  been 
made ,  the  dry  pea  crop  as  a  whole  la  little  more  than  half  as  large  as  the 
19^7  crop,  and  will  not  be  particularly  hard  to  move  at  support  prices. 

COTTON 

Spot'  cotton  prices  advanced  slightly  in  late  November,  and  for  December, 
Middling  I5/16"  averaged  almost  1-1/ 3  cents  per  .pound  above  the  ten  spot 
■market  equivalent  loan  rate  of  30. 87. cents  and  about  1-1/2  cents  above  the 
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iQW.  p.Dlnt  reached  in  late:  August-,    Hie  mid-December .  farm  price,  however, 
averaged  -29^63  cents  per  pound/  97  percent  of  parity  and  the  lowe-st  price 
'since  mid-November  1946.  . 

So  far  this  season  famers  have  not  sold  cotton  in  any  large  volume. 
Entries  into  the  loan  program,  on  the  other  hand,  have  "been  high  and  for 
the  season  through  December  23  totaled  37  789^000  bales,  or  about  25  percent 
of  the . ginnings .    Last,  year  at  this  time,  the  entries  into  the  loan  at 
roughly  200,000  bales  were  less  than  2  percent  of.!  .th«  ginnings. 

Mill  consumption  of  cottpn  has  declined  substantially  jiarlng  the  last 
two. months.     October  consumption,,  at  696,000  bales  was  the  Ibwe.st  for  the 
month  since  1939/  while  November  at  68^,000  bale-s  was  the  lowest  for  the 
month  since  1938.    From.':  August  rhough  November,  ■  mill:  consumption  totaled 
2,849^000  bales,  6  percent  below,  the  same  period,  last ,  year  and  the.  lowest 
for  these  four  months',  ■since  1940.      '     .  ,  .  -- ■  , 

Exports,  however,  are  substantially  ahead  of  last  year  and  for 
August  through  October,:  totaled  532,000  bales  compared  with  294,000  a 
year:  .ago.- '  Consequently,  total  disappearance  for  these  three  months  at 
2,.696, 000  bales  was- 5  percent,  higher  than  a  year  ago. 

.  ■      ■,.        .  V  .    ,  ■.    ■  ..  .  ,  ■  ,■  WOOL  ,  - 

:  World  demand,  f  or  apparel  wool  apparently  has  continued  to  strengthen. 
At  the:  close. of,  the  London  sales  on  December  3;  prices  for  most  grades  had 
advanced  above  the  records  established  at  the  final  sales  of  last  season. 
64,*s-70's  good  , medium  fleeces  were  quoted,  at  $2.00  per  p.o,und,  ,  clean  basis, 
compared  with  the  previous,  high  .of  $1.97  on- July  ,23  and  the  low,  of  the.  ," 
current  season  of  $1.85  at  the  close  of  sales  on  October  1.     56 's  fine 
crossbred  fleeces  advanced  from  $1.01  per:  pound^,  clean  basis,  on  July  23  to 
.$1.18 'on  December  3.  - 

The  ■  sharp ■  rise  in  prices  abroad  has  been. refljec-ted  in  the  price,  .,- 
changes  in  domestic  markets.    For  the  week  ending"  December  I7,  Australian 
64 , ''8-70 's  good  topmaking  wool  was  quoted  at  $1.93  psr  pound)  clean  basis, 
in  bond  at :  Boston, ,  3I  cents  above  early  December.    Domestic  territory  fine 
staple--,,  combing- wool  was  ,quo,ted  at  $1.80  per  pound,  scoured -basis,  on 
Decmber,  •17',  compared  with,  $1  ..75  on  November,  26.:   Prices  for  the  lower  grades 
of  domestic  wool  remained,  unchanged.. :  . 

..:   :  During  the  first  ten  months 'Of  1948,  imports'  for  consumption  of  dutiable 
wool  totaled'  377  million  pounds,'  actual  weight  ba:sis.  ,  This,  was  about  5:  percent 
l,eas  than  the  quantity  „ imported  d-uring  the- , 'same-; -.period-'last  year.  ,  IDnports  of 
303  million  pounds  of  duty-free  wool,  however,  were  about  90  percent  greater 
than  in  1947. 

-  Consumption  of  apparel  wool  by  domestic  mills  during  January- October 
totaled  419,  million  pounds-,  -.scoured-  basis.  On  a  weekly  basis,  the  average 
rate  of  consumption  during  this  period  was  about  4  percent  below  the  rate  for 
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the  corresponding  period  in  19^7.    Domestic  mills  consumed- I7 2  million  pounds, 
scoured  "basis,  of  carpet  wools  during  this  same  period,  23  percent,  on  a  weekly 
rate  basis,  greater  than  during  19^7. 

-  TOBACCO 

Burley  tobacco,  the  second  most  important  cigarette  tobacco,  was  in 
strong  demand  during  the  pre-holiday  sales  period.    The  average  price  for 
gross  sales  of  37Q  million  pounds  through  December  21  was  ^7.8  cents  per 
pound,  slightly  lower  than  last  year's  record  of  k8.9  cents  during  the 
same  periods.    When  auctions  reopen  January  10,  a  firm  demand  is  expected  to 
continue.     Cigarette  production, set  a  new  record  of  about  385. billion 
in  1948- -I5  billion  above  l947--and  is  expected  to  continue  high  in  19^9. 
Domestic  disappearance  of , Burley  also  set  a  new  record,  but  exports  fell 
sharply  in  the  year  ending  September  30,.  Burley  supplies  for  19^8-49  are 
slightly  above  those  for  1947-48.    Farm.,  acreage  allotments  for  19^9  will 
total  about  469,000  acres  compared  with  464,000  acres  allotted  in  1948. 

The  average  price  of  auction  sales  of  Virginia  fire-cured  tobacco, 
type  21,  through  December  16  was  31 cents  per  pound,  16  percent  higher  than 
the  average  for  the  same  period  a  year  ago.     The  support  prices  for  the  1949 
crop  are  5  percent  higjier  than  that  for  last  season.    Both  domestic  use  and 
exports  of  type  21  were  higher  in  the  1947-48  marketing  year  than  in  1946-47. 
Snuff  manufacture,  a  major  outlet  for  fire-cured  tobacco,  was  close  to  4l 
million  pounds  in  1948  compared  with  39  million  in  1947.    Production  of  snuff 
in  1949  is  expected  to  be  about  the  same  as  1948.    Kentucky- Tennessee  fire- 
cured-  tobacco,  types  22-23,  auctions  begin  in  early  January.     Stocks  of  these 
types  are  large,  but  the  1948  production  was  smaller  than  the  previous  year. 
Total  supplies  for  1948-49  Q-re  higher  than  a  year  ago. 

Auction  sales  of  dark  air-cured  tobacco  began  in  early  December. 
Average  prices  for  types  35  and  37  during  the  pre-holiday  period  were  higher 
than  those  of  the  same  period  of  the  previous  year.    Average  prices  for 
"type  36  were  only  slightly  above  those  for  the  pre-holiday  period  a  year  ago 
and  were  held  down  by  the  larger  percentage  of  lower  quality  leaf. 
The  support  Torice  is  5  percent  higher  than  last  season.  Approximately 
25  percent  of  the  1948  crop  dark  air- cured  tobacco  marketed  through 
December  22  was  placed,  under  government  loan.    The  1948  production  of 
chewing  tobacco,  which  uses  substantial  quantities  of  dark  air- cured, 
is  estimated  to  be  slightly  below  the  98  l/2  million  pounds  produced  in  1947. 

Some  sales  of  cigar  binder  in  the  Connecticut  Valley  occurred  in  early 
December  at  prices  close  to  last  season's  average.    United  States  cigar 
consumption  in  1948  is  estimated  at  5^725  million  compared  with  5,631  million 
•in  1947.  .     ,    •  ■  : 

The  flue -cured  auctions  were  finished  by  December  10.     The  average 
price  for  gross  sales  (including  resales)  at  auctions  was  49.4  cents  per  pound, 
20  percent  higher  than  last  season  and  3  percent  above  the  previous  record  set 
for  the  1946  crop. 
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Unitea  .Stateis  exports'  of  xjnnanufactvrcd  tobacco  during  arc  novj- 

estimated  at  405  nillion  pounds  (declared  v>rcight),  v.^iic-h  ia  20  percent 
below  1947  and  7  percent  less  than  the  193^38  average,  Autliorizations 
during  1948  by  EGA  for  tobacco  purchases  in  the  United  States  tot£<.led  ■ 
about  104  nillion  dollars  for  approximately  235  million  pounds,  ' 
Tobacco  exports  during  1949  are  e^ipcctcd  to  be  rjoderately  higher  than 
1948  with  financial  assistance  through  EGA,  an  important  factor. 
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On  Decaiber  23  the  Secretary  ox  Agriculture  announced  a  domestic 
sugar  consuption  estimate  of  7^250  thousand  short  tons  for  the  calendar 
year  1949j  in  accordance  vdth  the  provisions  of  the  Sugar  Act  of  1948. 
This  estimate  of  s-ugar  consumption  requiremojnts  represents  the  ai'.iount 
of  sugar  from  the  mainland  beet  and  cane  areas  that  may  be  marketed,  and 
the  amount  that  m.ay  be  brought  in  from,  offshore  areas,  under  tiie  quota 
system  as  set  up  by  the  Sugar  Act  of  1948o 

On  December  29,  the  Secretary  announced  the  1949  quofc'.s  for  all 
areas  producing  for  the  United  States  market,    Cuba  was  allotcd  an 
import  quota  of  2,091,500  tons,  which  compares  vj'ith  the  final  quota  for 
1948  of  2,895,962  tons.    A  deficit  of  125  thou:3and  tons  vras  declared  for 
the  Philippines,  leaving  an  adjusted  quota  of  857  thousand  tons.  Ho 
deficits  y/ere  declared  for  the  dom^estic  cane  and  beet  areas,  their  basic 
quotas  remaining  as  established  in  the  Sugr.r  Act  of  1948.     The  a^^uota 
for  all  foreign  countries,  except  the  Philippines,         established  at 
33>450  tons. 

The  Department  of  Agriculture  announced  its  first  ©stii^iatc  of 
world  sugar  production  for  the  1948-49  season  as  37,694  thousand  -tons. 
This  would  be  the  largest  vrorld  crop  on  record,  11  percent  luore  than 
that  produced  in  1947-48,  and  9  percent  more  than  the  5-ycP.r,  1935-39 
averagSe-  The  crop  in  those  areas  producing  for  t\\o  United  States  i.iar- 
ket  was  esf  r.iated  at  10,889  thousand  tons,  about  4  percent  less  than  in 
1947-48,  but  almost  32  percent  higher  than  the  1935-39  average.  The 
small  decrease  from  last- year  was  caused  by  reductions  from  the  1947-43 
record  crops  in  Cuba  and  the  r^ainland  beet  area. 

In  its  annual  sm-uiary  the  Cro^  Reporting  Board  estira  ted  a 
production  of  1,850  thousand  tons  of  raw  sugar  from  the  1948-49  mainland 
cane  and  beet  sugar  crops.    This  is  about  I6  percent  less  than  the  crop 
in  1947-48,  and  about  6  percent  less  than  the  10-year  average  production 
in  1937-46,     The  eroduction  of  beet  sugar  was  estii.irted  at  1,392 
thousand  tons,  about  2Z,  percent  less  than  the  previous  year,  and  that  of 
cane  aigar,  458  thousand  tons,  about  22  percent  more  than  the  previoias 
year« 

There  has  been  considerable  fluctuation  in  prices,  both  in  the 
s^ot  and  futures  m^arkets,  in  the  past  month.    After  declaration  of  tae 
con.sumption  estimate  the  spot  price  of  raw  sugar  rose  from  5.t)0  to  ^.b^) 
cents  Der  pound,  and  after  the  c^iota  annoimcement  it  rose  again  to 
5.70  cents.    This  rise  was  reflected  in  refined  prices,  v/hen  on  December 
most  of  the  refineries  announced  a  rise  in  the  basic  vfholesale  price 
from  7.75  to  8.00  cents  to  go  into  effect  the  first  week  in  January. 
The  vrorld  orice  of  raw  sugar,  f.a.s,  Havana,  has,  however,  declined 
steadily  from  4.30  cents  in  late  NovemlDer  to  4.00  cents  by  tlie  end  of 
Dec ember » 
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